
port had not yet been seen as PW went 
to press. 

From the school years 1964-65 to 
1974-75, the Board had awarded con- 
tracts to HBJ totaling $5,896,152 for 
standard reading and mathematics tests 
for the 1-million elementary and high 
school students. The report says that 
the Board, to justify its “consistent fail- 
ure” to obtain competitive bidding, had 
inserted the following statement in its 
contract recommendation form: “It is 
recommended that award of contract 
be made to Harcourt Brace. . . . The 
items are published by the above 
named company, and are of a nature 
such that they can be obtained from no 
other company through competitive 
bidding procedures.” 

An attempt was made in late 1972 to 
set up competitive bidding by the 
Board’s Bureau of Educational Re- 
search but failed because the time re- 
quired for the process would delay the 
administration of the tests for 1973. 
The report quotes a BER memo dated 
May 24, 1973, as saying “. . . as it 
turned out this last year, heel-dragging 
at all levels on this point gave the 
work by default to HBJ. To repeat this 
pattern of delay and delay in decision- 
making could be construed as collu- 
sion. . . .” 

Nevertheless, the report notes, HBJ 
again received the contract without 


competitive bidding for 1973-74. 

Deciding to solicit bids for the 1975 
tests, including scoring, the Board sent 
specifications to 38 publishing com- 
panies, and received 11 responses, five 
negative and six affirmative (including 
HBJ). According to the report, the 
Board then changed the specifications 
to require that the test be “secure” 
(not previously published), and resolic- 
ited the affirmative bidders only. Five 
responded in June 1974. Houghton 
Mifflin replied that it was unable 
meet the revised specifications. Nation\ 
al Computer Systems replied that ill 
could perform the scoring functions 
and suggested that separating scoring 
from publishing and obtaining bids on 
each would be of economic advantage 
to the Board. In addition to HBJ, 
McGraw-Hill and Educational Testing 
Service replied that they could meet 
the specifications. 

“The award on May 7, 1975, to Har- 
court Brace for the ‘secure’ test did not 
indicate that the contract was to be for 
more than one year,” the report states. 
“However, in the fall of 1975, this pub- 
lisher submitted to the Board a sched- 
ule of additional costs.” These include 
a charge of $129,300 for “Development 
Costs, 1975/76 Secure Form.” Other 
charges bring the total to $170,131.03, 
the amount on which, the report al- 
leges, an HBJ representative said there 
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was no auditable information available. 

The report concludes: “The Board 
approved the charges for the 1975/1976 
development costs submitted by Har- 
court Brace and awarded it a contract 
in the amount of $650,000 to furnish 
and score the 1976 Citywide tests. This 
was done again without competitive 
bidding. In making this award, the 
Board apparently ignored the replies 
mad^ln June 1974 by McGraw-Hill and 
Educational Testing Service.” 


THE THIRD PRESS FACES 
SUIT BY E. HOWARD HUNT 

Joseph Okpaku, president of the Third 
Press which published “Coup d’etat in 
America: The CIA and the Assassina- 
tion of John F. Kennedy,” is “reason- 
ably disinterested” in a $2. 5-million 
lawsuit which he has been told has 
been filed against him by E. Howard 
Hunt, who is currently serving a term 
in a Federal Detention Center in Flor- 
ida for his part in the Watergate bur- 
glary. When PW went to press August 
2, Okpaku said he had not heard from 
Hunt’s attorneys and had been told of 
the suit by a reporter for the New York 
Times , which ran a brief item July 29. 
According to that account, the suit, 
filed in Federal District Court in Miami, 
was brought against Okpaku and the 
two authors because the book allegedly 
connects Hunt with the assassination. 

Okpaku denies that any such state- 
ments are made. “My assessment is 
that Hunt has brought this suit because 
he hopes to get unreleased documents 
from the Warren Commission which 
would be to his legal advantage in his 
other cases. He has brought this suit 
for purposes more important to him 
than making money from us, which we 
don’t have.” 

The book, written by Michael Can- 
field and Alan J. Weberman, was pub- 
lished last August and is now in its sec- 
ond printing for a total of 20,000 copies. 


RELIEF FOR R&D COSTS 
DROPPED FROM TAX BILL 

Efforts to seek legislative relief from a 
retroactive Internal Revenue Service 
tax ruling on prepublication expendi- 
tures by authors and publishers suf- 
fered a setback last week when the 
Senate voted to drop the measure from 
the general tax reform bill. 

Senator Russell B. Long (D., La.), 
chairman of the Senate Finance Com- 
mittee, has promised that all the meas- 
ures dropped from the legislation will 
be appended to another piece of legisla- 
tion to be considered later this year. 

But publishers are hopeful that the 
tax relief measure covering publishers 
will survive in conference when the leg- 
islation is passed, since it is contained 
in the House-passed bill. Relief for au- 
thors was added to a similar provision 
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